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The outlook for the global economy improved significantly as vaccine production and distribution ramped up with real GDP ex-

pected to increase by 5½% in 2021. This upgraded forecast reflects strong momentum heading into 2021 and expectations that 

monetary policy will stay extraordinarily accommodative and fiscal 

policy support will remain in place or, in some countries, increase. 

Optimism that economies will be able to sustainably reopen as virus 

spread eases remains subject to uncertainty given the growth in virus 

variants and logistical problems with vaccine distribution.  That said, 

activity in January and February indicate that many economies have 

been able to manage through the second (and in some cases, third) 

wave of infections and lockdowns with far less disruption. To-date the 

pace of vaccinations in the UK and US have significantly outpaced 

Europe and Canada although the latter are poised to pick up the 

pace.  

As vaccination rates rise, the unevenness of the recovery will start to 

diminish. To-date growth has been driven by the rapid improvement 

in global manufacturing and resilience in service-sector industries, 

like professional services, that are more easily performed remotely. 

High-contact industries like travel and hospitality have remained ex-

ceptionally weak. As economies reopen, household savings, which 

grew due to limited spending opportunities and high government 

transfers, will help to fuel a surge in services consumption.     

The prospect of stronger growth, rising commodity prices and the 

persistence of aggressive policy support have awakened concerns 

about inflation pressures building. A jump in inflation rates into the 

spring will largely reflect base-effects from very low energy prices a 

year ago, although an acceleration in household demand will also 

leave underlying price growth trends firming into next year. A signifi-

cant break-out in price pressures of the kind that would force central 

banks to react quickly remains unlikely unless inflation expectations 

become unhinged. 

US powering along 

The US economy emerged from 2020 on a strong footing having sig-

nificantly recovered from the greater than 10% drop in output in the 

first half of the year. By year-end, GDP losses relative to pre-shock 
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levels had been pared to 2.4% and early 2021 reports showed the economy’s momentum increased even before the pace of vac-

cinations accelerated. With 18% of the population having at least one dose of the vaccine by early March and the Biden Administra-

tion’s $1.9 trillion Covid relief package making its way through Congress, the US economy is forecast to have fully recovered its 

pandemic-related losses by mid-year. Our forecast for 2021 has been upgraded to 6.2% from 4.4% and we look for the economy to 

record another 3.3% gain in 2022.  

The labour market recovery continues with the unemployment rate falling to 6.2% in early 2021 as more than half of the workers 

who lost their jobs at the worst of the crisis returned to work. Job gains are expected to continue as the hard-hit services sectors 

recover although some structural changes that were accelerated during the pandemic will delay a return to full employment. US 

inflation conversely is expected to pop as base effects from falling prices last year combine with rising energy and other commodity 

prices push up the headline rate up. The Federal Reserve’s adoption 

of a flexible inflation targeting regime means that policymakers will 

tolerate inflation running above their 2% target for a period of time. 

And with labour conditions expected to take some time to fully recov-

er, the Fed is likely to be in no hurry to boost the policy rate this year. 

A more persistent rise in the inflation rate could tip the scales in fa-

vour of a rate hike this year. However we expect policymakers will let 

the economy run hot to ensure that their goal of a broadly based and 

inclusive labour market recovery is achieved and will monitor closely 

the unemployment rate before making a move.  This is likely to take 

until 2022 and we look for the Fed to raise the fed funds target by 

25bps in the first quarter with another 25bps increase likely to follow 

in the third quarter.  

Canada’s economy exited 2020 on a high note – 
strong hand-off to 2021 

Canada’s economy shrank by 5.4% in 2020, marking the largest de-

cline since the Great Depression. It was a year of record-breaking 

swings in activity with a collapse in the first half of the year followed 

by a double-digit gain in second half. Encouragingly the economy 

grew at a robust 9.6% annualized pace in the final three months of 

the year clipping the output lost due to the pandemic to 3.2%.  The 

momentum continued in early 2021 even with containment measures 

in place, leading us to upgrade our annual growth projection to 6.3% 

for the year from 5.0% previously. Our forecast that the economy will 

power through the lockdowns of early 2021 and grow at a 4.5% rate 

in Q1 sets up for GDP to return to its pre-pandemic level by Septem-

ber.   

Consumers to drive economy’s reopening 

Canada’s labour market hit a snag as covid cases surged and parts 

of the economy went back into lockdown in late 2020. The unemploy-

ment rate which had fallen to 8.6% in November bounced to 9.4% 

with more than quarter of a million jobs cut in December and January. 
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This paled when compared to the close to 3 million jobs lost last spring but interrupted a string of employment gains that saw 2.3 

million workers get their jobs back from May through November. Less stringent lockdown measures and businesses adapting to 

changing conditions lessened the hit.  We expect the labour market’s recovery will pick up again as some of the hardest-hit indus-

tries, like food and accommodation services, rehire workers.  

Government income supports and limited availability of services saw households stockpile savings in 2020 with close to $200 billion 

in excess savings sitting on their balance sheets. Rising asset values lifted households’ net worth to a record high providing even 

greater resources to consumers.  Consumer spending on goods rebounded very quickly after a collapse last spring and continued 

through the second wave of virus spread and containment measures. The projected rise in vaccinations will allow restrictions to be 

eased and eventually eliminated clearing the path for spending on services to bounce back in the second half of 2021.   

Policy supports to remain in place 

Government support for unemployed workers will continue in 2021 though demand will decline over the course of the year as the 

economy reopens and workers are rehired. There will be some workers who will be displaced by structural changes that occurred 

because of the pandemic meaning the unemployment rate will remain above its pre-crisis level.  The federal government’s an-

nouncement that it plans to spend $70 to $100 billion over the next three years on programs like childcare and climate change 

could fuel even stronger growth in 2022.  

The Bank of Canada provided a more optimistic economic forecast in January backed by their assumption that many of the recent 

restrictions will be eased in February and vaccine rollout will lead to broad immunity by the end of 2021. Their forecast of GDP 

growth of 4% this year and 4.8% in 2022 implies the economy won’t reach full capacity with 2% inflation on a sustained basis until 

2023 and they plan to keep the overnight rate at 0.25% until these conditions are met. Our stronger growth forecast assumes that 

this will happen in the first half of 2022 teeing up for the bank to raise the policy rate in the third quarter. That said, the bank will be 

measured in removing policy stimulus meaning the following move isn’t likely until 2023.  

Similar to the US, Canada’s inflation rate is projected to increase ag-

gressively in the near term reflecting base-effects of falling prices a year 

ago and rising commodity prices. Price increases associated with sup-

ply chain bottlenecks and transportation disruptions aren’t expected to 

persist as the global economy gets back on track and commodity price 

are expected to stabilize. This sets up for the pickup in the inflation rate 

above 3% to be short-lived and for price increases to gravitate back to 

the BoC’s 2% target in 2022. Still, growth in household spending de-

mand is set to outstrip supply by the end of this year with a more persis-

tent underlying build in inflation pressures becoming more of a risk in 

2022 and beyond. 

The firming in growth prospects boosted commodity prices which combined with a broad weakening in the US dollar saw Canada’s 

currency hit the highest level since early 2018. We expect higher commodity prices are here to stay and look for oil prices to aver-

age $61.50 this year, sharply higher than our previous forecast of $51.50. This will support Canada’s dollar however with the US 

Fed likely to raise rates before the BOC, the currency’s gains will likely be pared back modestly. Our forecast assumes the Canadi-

an dollar will slip from over 79 US cents currently to 77 cents by the end of 2021. 

Canada’s hot housing market headed for another record year 

Despite the pandemic stalling activity last spring, Canada’s housing market had its strongest year ever in 2020 as activity surged in 
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the summer and fall. Homes sales accelerated further in early 2021 

and we expect a new record to be hit as historically low interest rates, 

changing housing needs, high household savings and improving con-

sumer confidence underpins demand. 

Home prices also recorded large gains in 2020 with upward pressure 

gaining momentum in January and February 2021 with signs of over-

heating emerging in some markets. The combination of strong demand 

and limited supply will see prices climb this year with the average in-

crease projected to be 8.4%. That said, we expect cooling signs to 

emerge as the year wears on and come into fuller display in 2022 re-

flecting supply constraints, waning pandemic-induced market churn, 

modestly higher interest rates and deteriorating affordability. 

Businesses ready to lean in 

The prospect of increased vaccinations allowing for a wider and more sustained reopening of the economy has bolster business 

sentiment. A barometer of small business sentiment hit a post-pandemic high in February. A broader survey of capital spending 

intentions showed companies plan to increase investment by 7% this year and the BoC’s Q4 Business Outlook Survey flagged 

improved business confidence and investment plans. With some sectors, like manufacturing, already seeing capacity constraints, 

we expect investment activity to contribute to the economy’s recovery in 2021.  
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Real growth in the economy  
Quarter-over-quarter annualized % change unless otherwise indicated 

Economic forecast detail — Canada 

Other indicators 
Year-over-year % change unless otherwise indicated 

*Period average 
Source: Statistics Canada, RBC Economics 

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 2019 2020 2021F 2022F

Household Consumption -7.1 -45.6 63.4 -0.4 2.0 7.1 10.2 7.5 3.9 2.9 2.8 2.8 1.6 -6.1 5.7 5.1

Durables -30.8 -46.0 279.8 -0.7 -2.5 1.2 1.5 1.5 1.5 1.5 1.8 1.8 0.0 -3.7 12.3 1.5

Semi-Durables -32.5 -45.9 191.8 -17.7 2.5 1.5 1.8 1.8 1.8 1.8 2.0 2.0 2.3 -7.8 6.9 1.8

Non-durables 14.0 -13.7 18.1 2.5 1.5 1.5 1.8 1.8 1.8 1.8 2.0 2.0 1.2 3.1 2.6 1.8

Services -5.9 -56.1 44.6 0.8 3.5 12.5 18.2 13.0 6.0 4.0 3.5 3.5 2.1 -10.3 5.5 8.2

NPISH consumption 0.0 -44.4 35.1 19.3 2.0 7.1 10.2 7.5 3.9 2.9 2.8 2.8 1.6 -6.1 7.0 5.1

Government expenditures -3.1 -16.5 16.9 6.2 2.5 1.5 1.5 1.5 1.0 2.0 1.0 0.7 2.0 -1.1 3.1 1.4

Government fixed investment 8.5 -12.4 35.3 5.6 2.0 1.5 2.5 2.5 3.0 3.0 3.0 3.0 0.3 4.3 5.3 2.8

Residential investment -2.2 -49.2 191.4 18.4 15.3 -13.5 -9.5 4.0 3.5 1.3 0.8 0.5 -0.2 3.9 12.2 -0.2

Non-residential investment -4.5 -54.5 25.8 4.2 12.5 13.4 8.6 6.4 8.2 8.4 6.7 6.5 1.1 -13.1 5.3 8.0

Non-residential structures 0.0 -48.8 -0.8 -10.2 15.8 15.9 11.5 8.5 9.0 7.0 6.5 6.5 1.1 -11.2 1.8 8.7

Machinery & equipment -12.1 -63.5 91.5 31.1 7.7 9.7 4.5 3.4 7.0 10.5 7.0 6.5 1.0 -16.4 11.4 6.8

Intellectual property -1.4 -31.0 25.1 2.1 2.5 2.0 2.0 2.0 3.0 4.0 5.0 6.0 -1.9 -3.8 2.2 3.3

Final domestic demand -4.9 -39.9 52.8 3.5 4.1 4.0 5.8 5.5 3.5 3.0 2.5 2.5 1.4 -4.5 5.6 3.9

Exports -10.4 -54.2 73.1 5.0 16.3 4.0 5.2 8.5 11.5 7.2 4.2 3.0 1.3 -9.8 8.6 7.4

Imports -8.5 -64.9 118.8 10.8 7.3 4.8 3.5 9.0 12.0 8.0 3.5 4.2 0.4 -11.3 8.7 7.6

Inventories (change in $b) 2.3 -29.4 -36.8 1.7 -8.5 -2.3 1.5 5.2 6.3 8.0 6.5 5.0 18.8 -15.5 -1.0 6.4

Real gross domestic product -7.5 -38.5 40.6 9.6 4.5 5.0 7.0 6.0 3.5 3.0 2.5 1.8 1.9 -5.4 6.3 4.1

2020 2021 2022

Business and labour 

Productivity 5.9 18.2 6.1 4.0 1.1 -10.0 -0.3 2.3 0.6 1.4 1.7 1.1 0.9 8.5 -2.0 1.2

Pre-tax corporate profits -7.5 -25.7 5.2 4.3 16.8 37.9 5.1 9.2 10.2 10.6 6.8 4.3 0.6 -6.1 15.7 7.9

Unemployment rate (%)* 6.4 13.1 10.1 8.8 9.2 8.0 7.1 6.5 6.3 6.2 6.0 6.0 5.7 9.6 7.7 6.1

Inflation

Headline CPI 1.8 0.0 0.3 0.8 1.7 3.1 2.1 1.6 1.8 2.0 2.1 2.0 1.9 0.7 2.1 2.0

CPI ex. food and energy 1.8 1.0 0.6 1.1 1.2 1.4 1.3 1.3 1.9 2.1 2.1 2.1 2.1 1.1 1.3 2.1

External trade

Current account balance ($b)* -65.4 -34.3 -42.0 -29.0 -30.9 -29.2 -19.3 -16.2 -14.1 -14.7 -12.5 -13.8 -189.5 -170.7 -23.9 -13.8

% of GDP* -2.9 -1.7 -1.9 -1.3 -1.3 -1.2 -0.8 -0.7 -0.6 -0.6 -0.5 -0.5 -8.5 -7.4 -1.1 -0.6

Housing starts (000s)* 207 191 239 239 274 258 243 219 206 196 194 202 209 218 249 200

Motor vehicle sales (mill., saar)* 1.59 1.05 1.88 1.77 1.80 1.82 1.85 1.88 1.89 1.91 1.93 1.95 1.96 1.55 1.84 1.92
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Real growth in the economy  
Quarter-over-quarter annualized % change unless otherwise indicated 

Economic forecast detail — United States 

Other indicators 
Year-over-year % change unless otherwise indicated 

*Period average 
Source: Bureau of Economic Analysis, RBC Economics 
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Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 2019 2020 2021F 2022F

Consumer spending -6.9 -33.2 41.0 2.4 7.6 7.0 10.0 5.3 2.5 2.5 2.0 1.8 2.4 -3.9 7.0 4.1

Durables -12.5 -1.7 82.7 -0.6 -5.0 4.0 2.0 2.0 1.5 1.5 1.5 1.5 4.8 6.4 7.1 1.8

Non-durables 7.1 -15.1 31.1 -1.1 7.5 4.0 2.0 2.0 1.5 1.5 1.5 1.5 3.1 2.6 5.2 1.8

Services -9.8 -41.8 38.0 4.0 9.8 8.5 14.0 7.0 3.0 3.0 2.2 2.0 1.8 -7.3 7.5 5.2

Government spending 1.3 2.5 -4.8 -1.1 -1.5 1.0 1.2 2.0 3.0 3.0 3.0 3.0 2.3 1.1 -0.6 2.5

Residential investment 19.0 -35.5 63.0 35.8 25.7 2.4 -2.5 -6.0 -7.9 -6.5 -5.2 -5.0 -1.7 6.0 15.4 -5.5

Non-residential investment -6.7 -27.2 22.9 14.0 9.2 3.9 3.1 2.4 1.7 1.7 1.7 1.7 2.9 -4.0 6.7 2.1

Non-residential structures -3.7 -33.6 -17.4 1.1 4.7 9.7 6.5 4.0 1.5 1.5 1.5 1.5 -0.6 -10.6 -1.0 3.1

Equipment & software -15.2 -35.9 68.2 25.7 17.3 2.5 2.0 2.0 1.5 1.5 1.5 1.5 2.1 -5.0 13.4 1.7

Intellectual property 2.4 -11.4 8.4 8.4 2.0 2.5 2.5 2.0 2.0 2.0 2.0 2.0 6.4 1.6 3.2 2.1

Final domestic demand -4.6 -27.1 29.8 4.4 6.7 5.3 7.0 3.9 2.1 2.1 1.9 1.8 2.3 -2.7 5.9 3.2

Exports -9.5 -64.4 59.6 21.8 10.2 8.4 5.2 12.3 5.0 2.4 2.0 1.3 -0.1 -13.0 8.3 5.4

Imports -15.0 -54.1 93.0 29.6 7.5 5.2 1.2 6.0 3.5 2.0 1.8 3.2 1.1 -9.3 11.8 3.3

Inventories (change in $b) -80.9 -287.0 -3.7 48.0 45.0 60.0 105.0 80.0 65.0 50.0 45.0 55.0 48.5 -80.9 72.5 53.8

Real gross domestic product -5.0 -31.4 33.4 4.1 7.0 6.0 8.5 4.0 1.9 1.9 1.8 1.8 2.2 -3.5 6.2 3.3

2020 20222021

Business and labour 

Productivity 0.8 2.8 4.1 2.4 4.1 2.2 0.0 0.4 -1.2 -1.7 -0.8 0.0 1.7 2.5 1.7 -0.9

Pre-tax corporate profits -6.7 -19.3 3.5 2.6 20.6 38.1 12.9 12.7 9.6 7.4 3.8 2.6 0.3 -4.9 20.0 5.8

Unemployment rate (%)* 3.8 13.1 8.8 6.8 6.2 5.8 5.0 4.7 4.5 4.2 4.0 4.0 3.7 8.1 5.5 4.2

Inflation

Headline CPI 2.1 0.4 1.2 1.2 1.8 3.4 2.7 2.6 2.3 2.0 2.1 2.2 1.8 1.2 2.6 2.2

CPI ex. food and energy 2.2 1.3 1.7 1.6 1.4 2.5 2.1 2.1 2.4 2.3 2.3 2.4 2.2 1.7 2.0 2.3

External trade

Current account balance ($b)* -446 -645 -714 -772 -809 -803 -802 -812 -821 -823 -824 -839 -480 -644 -806 -827

% of GDP* -2.1 -3.3 -3.4 -3.6 -3.7 -3.6 -3.5 -3.5 -3.5 -3.5 -3.4 -3.5 -2.2 -3.1 -3.6 -3.5

Housing starts (000s)* 1484 1079 1432 1588 1315 1315 1300 1300 1300 1300 1300 1300 1295 1396 1308 1300

Motor vehicle sales (millions, saar)* 15.0 11.3 15.3 16.1 16.8 17.0 17.1 17.3 17.5 17.7 17.8 18.0 17.0 14.5 17.1 17.7
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Interest rates—North America  
%, end of period 

Financial market forecast detail 

Interest rates—International  
%, end of period 
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20Q1 20Q2 20Q3 20Q4 21Q1 21Q2 21Q3 21Q4 22Q1 22Q2 22Q3 22Q4 2019 2020F 2021F 2022F

Canada

Overnight 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.50 0.50 1.75 0.25 0.25 0.50

Three-month 0.21 0.20 0.12 0.06 0.15 0.15 0.20 0.20 0.25 0.25 0.50 0.55 1.66 0.06 0.20 0.55

Two-year 0.42 0.29 0.25 0.20 0.30 0.30 0.40 0.45 0.60 0.75 0.90 1.10 1.70 0.20 0.45 1.10

Five-year 0.59 0.37 0.36 0.39 0.85 1.05 1.15 1.20 1.25 1.35 1.45 1.55 1.69 0.39 1.20 1.55

10-year 0.70 0.53 0.57 0.68 1.35 1.40 1.45 1.50 1.60 1.65 1.75 1.80 1.70 0.68 1.50 1.80

30-year 1.31 0.99 1.11 1.21 1.80 1.85 1.90 1.90 2.00 2.00 2.10 2.10 1.76 1.21 1.90 2.10

Yield curve (10s-2s) 28 24 32 48 105 110 105 105 100 90 85 70 0 48 105 70

United States

Fed funds* 0.13 0.13 0.13 0.13 0.13 0.13 0.13 0.13 0.38 0.38 0.63 0.63 1.63 0.13 0.13 0.63

Three-month 0.11 0.16 0.10 0.09 0.10 0.15 0.20 0.25 0.40 0.55 0.70 0.75 1.55 0.09 0.25 0.75

Two-year 0.23 0.16 0.13 0.13 0.15 0.20 0.40 0.60 0.90 1.10 1.30 1.50 1.58 0.13 0.60 1.50

Five-year 0.37 0.29 0.28 0.36 0.75 1.20 1.35 1.45 1.50 1.60 1.70 1.80 1.69 0.36 1.45 1.80

10-year 0.70 0.66 0.69 0.93 1.35 1.45 1.55 1.65 1.75 1.85 1.95 2.00 1.92 0.93 1.65 2.00

30-year 1.35 1.41 1.46 1.65 2.35 2.40 2.45 2.50 2.60 2.60 2.60 2.60 2.39 1.65 2.50 2.60

Yield curve (10s-2s) 47 50 56 80 120 125 115 105 85 75 65 50 34 80 105 50

Yield spreads

Three-month T-bills 0.10 0.04 0.02 -0.03 0.05 0.00 0.00 -0.05 -0.15 -0.30 -0.20 -0.20 0.11 -0.03 -0.05 -0.20

Two-year 0.19 0.13 0.12 0.07 0.15 0.10 0.00 -0.15 -0.30 -0.35 -0.40 -0.40 0.12 0.07 -0.15 -0.40

Five-year 0.22 0.08 0.08 0.03 0.10 -0.15 -0.20 -0.25 -0.25 -0.25 -0.25 -0.25 0.00 0.03 -0.25 -0.25

10-year 0.00 -0.13 -0.12 -0.25 0.00 -0.05 -0.10 -0.15 -0.15 -0.20 -0.20 -0.20 -0.22 -0.25 -0.15 -0.20

30-year -0.04 -0.42 -0.35 -0.44 -0.55 -0.55 -0.55 -0.60 -0.60 -0.60 -0.50 -0.50 -0.63 -0.44 -0.60 -0.500.00

Note: Interest Rates are end of period rates. * Midpoint of 25 basis point range

20Q1 20Q2 20Q3 20Q4 21Q1 21Q2 21Q3 21Q4 22Q1 22Q2 22Q3 22Q4 2019 2020 2021F 2022F

United Kingdom

Repo 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.75 0.10 0.10 0.10

Two-year 0.13 -0.08 -0.02 -0.16 0.05 0.05 0.10 0.15 0.20 0.20 0.25 0.25 0.54 -0.16 0.15 0.25

Five-year 0.20 -0.06 -0.06 -0.08 0.35 0.40 0.45 0.50 0.60 0.65 0.70 0.85 0.61 -0.08 0.50 0.85

10-year 0.34 0.17 0.23 0.20 0.75 0.85 0.90 1.00 1.05 1.15 1.20 1.35 0.83 0.20 1.00 1.35

30-year 0.82 0.64 0.78 0.76 1.30 1.35 1.50 1.65 1.80 1.85 1.90 2.00 1.33 0.76 1.65 2.00

Euro Area

Deposit rate -0.50 -0.50 -0.50 -0.50 -0.50 -0.50 -0.50 -0.50 -0.50 -0.50 -0.50 -0.50 -0.50 -0.50 -0.50 -0.50

Two-year -0.69 -0.69 -0.70 -0.71 -0.65 -0.60 -0.60 -0.60 -0.60 -0.60 -0.55 -0.50 -0.59 -0.71 -0.60 -0.50

Five-year -0.65 -0.70 -0.71 -0.74 -0.60 -0.55 -0.55 -0.50 -0.50 -0.45 -0.40 -0.30 -0.46 -0.74 -0.50 -0.30

10-year -0.48 -0.45 -0.53 -0.58 -0.30 -0.25 -0.20 -0.15 -0.05 0.05 0.15 0.20 -0.19 -0.58 -0.15 0.20

30-year 0.03 0.01 -0.09 -0.17 0.25 0.35 0.45 0.55 0.65 0.75 0.80 0.85 0.35 -0.17 0.55 0.85

Australia

Cash target rate 0.25 0.25 0.25 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.75 0.10 0.10 0.10

Two-year 0.24 0.25 0.16 0.08 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.15 0.92 0.08 0.10 0.15

10-year 0.77 0.87 0.84 0.97 1.60 1.55 1.60 1.65 1.75 1.85 2.00 2.10 1.37 0.97 1.65 2.10

New Zealand 

Cash target rate 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 1.00 0.25 0.25 0.25

Two-year 0.52 0.19 0.05 0.27 0.45 0.60 0.70 0.80 0.90 1.00 1.05 1.10 1.25 0.27 0.80 1.10

10-year 0.92 0.72 0.50 0.97 1.85 1.85 1.90 1.95 2.05 2.20 2.35 2.45 1.78 0.97 1.95 2.45
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Growth outlook 
% change, quarter-over-quarter in real GDP 

Outlook 

Exchange rates  
End of period 

Inflation outlook  
% change, year-over-year 

Note: Exchange rates are expressed in units per USD, with the exception of the euro, GBP, AUD, and NZD, which are 
expressed in USD per local currency unit.  
Source: Reuters, RBC Economics forecasts 
 

20Q1 20Q2 20Q3 20Q4 21Q1 21Q2 21Q3 21Q4 22Q1 22Q2 22Q3 22Q4 2019 2020 2021F 2022F

Canada* -7.5 -38.5 40.6 9.6 4.5 5.0 7.0 6.0 3.5 3.0 2.5 1.8 1.9 -5.4 6.3 4.1

United States*  -5.0 -31.4 33.4 4.1 7.0 6.0 8.5 4.0 1.9 1.9 1.8 1.8 2.2 -3.5 6.2 3.3

United Kingdom -2.9 -19.0 16.1 1.0 -4.1 4.7 3.8 2.4 0.5 0.4 0.4 0.4 1.4 -9.9 4.5 6.0

Euro Area -3.7 -11.7 12.4 -0.6 -1.1 2.2 1.9 1.3 0.6 0.4 0.4 0.4 1.3 -6.8 4.1 3.7

Australia -0.3 -7.0 3.4 3.1 1.2 0.7 1.1 0.9 0.8 0.7 0.4 0.4 1.9 -2.4 4.7 3.0

*Seasonally adjusted annualized rates

20Q1 20Q2 20Q3 20Q4 21Q1 21Q2 21Q3 21Q4 22Q1 22Q2 22Q3 22Q4 2019 2020 2021F 2022F

Canada 1.8 0.0 0.3 0.8 1.7 3.1 2.1 1.6 1.8 2.0 2.1 2.0 1.9 0.7 2.1 2.0

United States 2.1 0.4 1.2 1.2 1.8 3.4 2.7 2.6 2.3 2.0 2.1 2.2 1.8 1.2 2.6 2.2

United Kingdom 1.7 0.7 0.6 0.6 0.7 1.3 1.4 1.5 1.7 1.8 1.8 1.9 1.8 0.9 1.2 1.8

Euro Area 1.1 0.2 0.0 -0.3 1.1 1.4 1.7 2.1 1.1 1.4 1.3 1.4 1.2 0.3 1.6 1.3

Australia 2.2 -0.3 0.7 0.9 1.1 3.6 2.5 2.2 2.1 2.1 2.2 2.2 1.6 0.8 2.3 2.2

20Q1 20Q2 20Q3 20Q4 21Q1 21Q2 21Q3 21Q4 22Q1 22Q2 22Q3 22Q4 2019 2020 2021F 2022F

AUD/USD 0.61 0.69 0.72 0.77 0.78 0.77 0.76 0.75 0.74 0.73 0.73 0.73 0.70 0.77 0.75 0.73

USD/CAD 1.41 1.36 1.33 1.27 1.28 1.28 1.29 1.30 1.31 1.32 1.32 1.33 1.30 1.27 1.30 1.33

EUR/USD 1.10 1.12 1.17 1.22 1.18 1.16 1.15 1.14 1.13 1.12 1.13 1.14 1.12 1.22 1.14 1.14

USD/JPY 107.5 107.9 105.5 103.3 103.0 100.0 97.0 98.0 99.0 100.0 101.0 102.0 108.6 103.3 98.0 102.00

USD/CHF 0.96 0.95 0.92 0.89 0.94 0.95 0.95 0.95 0.96 0.98 0.98 0.98 0.97 0.89 0.95 0.98

GBP/USD 1.24 1.24 1.29 1.37 1.34 1.29 1.26 1.23 1.19 1.17 1.18 1.18 1.33 1.37 1.23 1.18
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