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Economic recovery shifts into higher gear
June 9, 2021

The outlook for the global economy improved over the past three months. Governments increased policy support, and rising vac-
cination rates allowed some countries to reduce restrictions on activity. In the US, declining COVID cases and an ambitious vac-
cine rollout resulted in an earlier and more broad-based reopening than in other advanced countries. The recovery picked up
speed with real GDP accelerating in both the first and second quarters of 2021. Increasing fiscal support, an improving labour mar-
ket and the large cache of savings on household balance sheets will keep the US economy growing at a solid clip in the second
half of the year. Concern has shifted from whether the economic recovery will be strong enough to whether it will be too strong, re-
igniting long-dormant inflation pressures. The Biden administration’s aggressive spending won’t only bump up US growth prospects
but opens the door for a firming in demand that will help Canada and other trading partners emerge from the pandemic stronger.

Global policymakers keep support in place

Central bankers and governments remain committed to keeping support measures in place until economies have returned to pre-
pandemic trends. Interest-rate increases are off the table in 2021 with small tweaks to non-traditional programs more likely if cen-
tral banks make any changes at all. The Bank of Canada has led the pack in scaling down its quantitative easing program, though
we expect the US Federal Reserve will follow suit late this year. Both are expected to raise the policy rate by 50bps in 2022. No
rate moves by the BOE or ECB are expected until 2023. Central banks will move at a measured pace to avoid derailing confidence
or destabilizing financial markets.

Government support measures to help economies make it through the crisis are continuing aimed at sustaining growth and facilitat-
ing a full recovery in labour markets. Following a $900 billion package announced in December 2020, the US government ap-
proved another $1.9 trillion in direct relief to US households and small businesses at the end of the first quarter. The Biden admin-
istration is also looking to pass a large American Jobs Plan to finance infrastructure investment. Canada’s federal government, in
its April budget, extended some pandemic-related support programs for workers and businesses and announced more than $100
billion in new spending over three years. In the near term, these measures will support a rebound in consumer spending with in-
vestment activity likely to follow as demand ramps up.
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There will be bumps along the way

Even with policy support, the pandemic’s scars won’t fade quickly. Supply-chain interruptions, rising shipping costs and materials
shortages may constrain activity in the industrial sector and put upward pressure on prices. Additional inflation pressure may come
from consumers, who have amassed large pools of savings and will be in the market for services they couldn’t access during the
pandemic.

April’s inflation rate in many advanced countries was much higher than a year earlier largely because prices fell in the early days of
the pandemic. This so-called base effect is expected to prove temporary as the exaggerated downward moves early in the pandem-
ic fall out of the annual calculation. That said, underlying inflation measures also moved higher and market-based inflation expecta-
tions are above pre-pandemic levels. Coupled with companies saying they intend to increase prices to recover pandemic-related
losses and higher input costs, it looks increasingly likely that even when the temporary base-effect impact is gone, inflation will re-
main higher than before the pandemic.

Canada - better days ahead

The latest surge in COVID cases and greater lockdown measures weighed heavily on the economy in April and May. After posting
a solid 5.6% annualized increase in the first quarter, economic output fell in April, marking the first decline in a year.

Even with weakness in April and May, Canada’s economy will Canadian economy to rebound from third wave low

Month over month percent change in real GDP

largely recover its COVID-related losses in the third quarter. Our 15
forecast looks for the economy to run very hot in the second half of Forecast
the year. Job losses in April and May will proved short-lived with
additional hiring expected as hard-hit industries are able to reopen. .
The recovery in the labour market, elevated savings balances and
persistent government support for the unemployed will be a driving 00
force. Spending on services which stood almost 12% below pre-

pandemic levels in early 2021, is forecast to increase at double-

digit rates in the second half of the year. 1o
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*Apr-21 estimate from StatCan's advance release

Fired up housing market

Canada’s housing market blasted into 2021, with sales hitting suc-
Home resales in Canada

In thousands of units

cessive record highs in January through March. The market sof-

tened somewhat in April and May though remained at a historically 8o ! Forecast
elevated level. We expect a gradual rise in longer-term interest 700
rates, deteriorating affordability, mortgage stress test tightening 600
and the resumption of office work to cool activity as 2021 progress- sw
es. Soaring prices could also attract more sellers, helping to ease  «o
the extreme imbalance that has characterized the market for 300

months. 200

The strong start to the year set the stage for home resales to rise ™
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remainder of this year and into 2022, producing a noticeable 21% Source: Canadian Real Estate Association, RBC Economics

annual drop in activity next year. Prices are forecast to increase

13% in 2021 and a more modest 3.3% in 2022.
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Businesses - light at the end of the tunnel

Business investment in non-residential buildings, engineering projects and capital goods remained well below pre-pandemic levels
in early 2021. Investment in technology and communications equipment has fully recovered but spending on transportation equip-
ment dropped. Forty percent of Canadian businesses indicated they expect to increase investment over the course of the year with
some of this activity likely to materialize once firms are confident that a sustainable reopening is in place.

The sharp rise in demand for commaodities benefited Canadian exporters with the volume of energy and food products approaching
pre-pandemic levels and revenues boosted by higher prices. This helped to narrow the gap of goods exports relative to late 2019
while services exports remain substantially lower. The more rapid reopening of the US economy and elevated demand for commod-
ities augurs well for Canadian goods exports to ramp up further while services exports will start to catch up as international borders
open. Imports have also partially recovered from their pandemic lows as strength in the manufacturing sector drove up purchases of
equipment like computers and electronics. With companies running up against capacity constraints and heightened demand to au-
tomate processes, demand for imports is projected to accelerate.

Jabs and Jobs

Not only do businesses expect to increase spending on machinery . . L .
Total job posting vs. vaccination rate in Canada

and equipment but a growing number intend to hire. Canada’s labour
% Index of total job postings
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ramped up their labour force. Professional services, finance, educa-
tion and healthcare have all added jobs relative to pre-pandemic lev- o

els while hospitality, recreation and retail are running with substantial -

losses. The more aggressive pace of vaccinations was accompanied

by a jump in job postings that stood 20% above mid-December’s level

in late May as companies teed up for a more durable reopening. This

augurs well for workers who have joined the ranks of the long-term 02
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unemployed, although some may not have the skills currently in de-

Source: Indeed, Our World in Data, RBC Economics

mand. Businesses report that the inability to find workers is one of the
biggest challenges they face.

Inflation surge — will it prove temporary?
Underlying (ex-energy) price growth edging higher
One Of the key qUeStiOnS for ﬁnancial markets and bUSinesses iS Year-over-year % growth in prices, non-seasonally adjusted

whether the sharp increase in inflation will fade once the base effects . .
orecas

(pandemic related drop in prices a year ago) subside. April's headline 3,

inflation rate hit 3.4% in Canada, the fastest pace in almost a decade.

Underlying inflation pressures also firmed with 54% of goods and
services within the CPI basket posting increases of more than 2%.
The inflation rate will ease as some of the transitory distortions re-
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cede. However, supply-chain constraints, sharply higher input costs

and the expected surge in household demand once virus containment
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and surveys of inflation expectations increase, actual prices and Other Food ~ mmEnergy ~ ==MC  ——Headline CPI

Source: Statistics Canada, RBC Economics

wage demands follow suit. While we don’t think the recent increase in
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expectations will run significantly above the Bank of Canada’s 2% target, we've upgraded our forecasts and look for the headline
rate to average 2.6% in the fourth quarter with the core measure that excludes food and energy prices expected to reach that level
a year later.

Currency'’s rise weighs on prices of imported goods

The jump in demand for commodities and widening in Canada/US

short-term interest rate spread supported a strengthening in the Cana- Canadian dollar
cs/uss

dian dollar against its US counterpart. In mid-April, Canada’s dollar 1.10 .
! Forecast

crossed 80 US cents for the first time since early 2018, and touched

83 US cents in late May. The currency’s appreciation has reduced b

consumer goods import prices by 7% compared to a year ago which 0.0 4
will provide some near-term price relief.

0.80 4
We expect commodity prices will maintain their recent gains although

the pace of increase is likely to peter out. Markets expect the Bank of 0.7 |
Canada to raise the policy rate ahead of the Fed which will likely keep

0.60

Canada’s currency well supported in the near term. Any shift in the 2000 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

timing of rate-hike expectations by the Fed will be positive for the US

Source: Bank of Canada, RBC Economics

dollar with Canada’s currency forecast to slide back toward 80 US

cents by year-end and close to 79 US cents at the end of 2022.
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Economic forecast detail — Canada

Real growth in the economy
Quarter-over-quarter annualized % change unless otherwise indicated

2020 2021 2022
Q Q2 Q3 Q4 Q Q2 Q3 Q4 Q1 Q2 Q3 Q4 2019 2020 2021F 2022F
Household Consumption -7.5 -45.4 63.9 0.9 2.7 3.2 11.6 7.6 4.7 3.5 2.7 2.7 1.6 -6.0 5.6 5.4
Durables -32.0 -42.1 269.2 -1.3 5.9 1.2 1.5 1.5 1.5 1.5 1.8 1.8 0.0 -3.3 14.7 1.5
Semi-Durables -31.6 -47.9 200.4 -12.8 3.7 1.5 1.8 1.8 1.8 2.5 2.0 2.0 2.3 -7.5 8.4 2.0
Non-durables 13.2 -14.3 19.2 5.8 4.1 1.5 2.0 2.5 1.8 2.5 2.0 2.0 1.2 3.1 4.0 2.1
Services -6.0 -56.0 44.9 1.3 0.9 4.8 21.2 13.0 7.5 4.8 3.5 3.5 2.1 -10.3 3.9 8.6
NPISH consumption 3.4 -40.3 33.6 15.6 9.2 3.2 11.6 7.6 4.7 3.5 2.7 2.7 1.6 -6.0 3.1 5.4
Government expenditures -2.7 -15.5 22.0 5.7 6.2 1.5 1.5 1.5 1.0 2.0 1.0 0.7 2.0 -0.3 4.6 1.4
Government fixed investment 9.5 -12.8 29.6 8.2 3.8 1.5 2.5 2.5 3.0 3.0 3.0 3.0 0.3 4.1 5.7 2.8
Residential investment -3.9 -45.8 181.9  16.9 43.3 -6.4 -8.5 -10.8  -12.2 -8.6 -6.9 -4.1 -0.2 4.1 19.0 9.3
Non-residential investment -4.6 -54.8 20.4 5.9 2.7 6.4 10.0 12.0 9.2 8.3 6.7 6.5 1.1 -13.6 0.6 9.0
Non-residential structures 1.0 -48.1 -8.4 -6.3 2.5 3.8 13.5 15.8 10.5 7.0 6.5 6.5 1.1 1.3 -2.9 9.9
Machinery & equipment -13.7 -65.3 96.3 28.1 -10.2 10.7 4.5 6.0 7.0 10.5 7.0 6.5 1.0 -17.4 63 7.3
Intellectual property -3.9 -28.1 24.0 6.9 13.9 2.0 2.0 2.0 3.0 4.0 5.0 6.0 1.9 =35 6.0 3.3
Final domestic demand -5.1 -39.2 53.3 4.3 6.4 1.9 6.5 4.3 2.3 2.2 1.7 1.9 1.4 -4.3 6.0 3.0
Exports -12.0 -53.4 72.3 4.1 6.0 0.6 6.0 11.2 7.0 7.2 3.0 4.3 1.3 -10.0 5.7 6.6
Imports -8.3 -64.7 117.4  11.6 4.3 2.2 3.5 9.0 4.0 6.0 3.5 4.2 0.4 -11.2 7.5 5.1
Inventories (change in $b) 3.8 -30.1 -37.1 -0.3 -8.5 -5.6 3.5 6.5 5.8 8.0 13.5 12.5 18.8 -159 -1.0 9.9
Real gross domestic product -7.9 -38.0 41.7 9.3 56 2.0 9.0 55 3.0 3.0 25 1.8 19 -53 6.3 4.0

Other indicators
Year-over-year % change unless otherwise indicated

Business and labour

Productivity 4.9 17.3 5.8 3.7 -1.6 -12.3 -4.0 =19 0.5 1.0 2.3 1.9 0.9 7.9 -5.1 1.5

Pre-tax corporate profits -8.1 -23.4 6.8 9.4 45.1 65.7 27.6 26.9 7.5 7.1 4.2 3.4 0.6 40 393 5.5

Unemployment rate (%)* 6.4 13.1 10.1 8.8 8.4 7.9 71 6.5 6.3 6.2 6.0 6.0 5.7 9.6 7.5 6.1
Inflation

Headline CPI 1.8 0.0 0.3 0.8 1.4 3.2 3.0 2.6 2.0 2.0 2.3 2.4 1.9 0.7 2.6 2.2

CPI ex. food and energy 1.8 1.0 0.6 1.1 1.0 1.9 2.0 2.1 2.3 2.4 2.6 2.6 2.1 1.1 1.8 2.5

External trade

Current account balance ($b)* -67.8 -31.7 -39.7 2141 4.7 -1.3 6.5 11.8 15.2 15.1 15.0 18.3 -47.4 -40.1 5.4 15.9
% of GDP* -3.0 -1.6 -1.8 -0.9 0.2 -0.1 0.3 0.5 0.6 0.6 0.6 0.7 -2.1 -1.7 0.2 0.6
Housing starts (000s)* 207 191 239 240 305 258 243 219 206 196 194 202 209 217 256 200
Motor vehicle sales (mill., saar)* 1.60 1.12 1.90 1.81 1.85 1.82 1.85 1.88 1.89 1.91 1.93 1.95 198 159 1.8 1.92

*Period average
Source: Statistics Canada, RBC Economics
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Economic forecast detail — United States

Real growth in the economy
Quarter-over-quarter annualized % change unless otherwise indicated

2020 2021 2022
Q  Q QG Q4 Q@ Q2 Q@8 Q@ Q1 Q@ Q@ Q4 2019 2020 2021F 2022F
Consumer spending 69 -33.2 4.0 23 113 11.8 49 3.0 2.5 2.5 2.0 1.8 2.4 -3.9 8.0 3.3
Durables -125 1.7 827 11 487 12.6 1.2 2.2 1.5 1.5 1.5 1.5 4.8 6.3 21.4 2.2
Non-durables 7.1 -15.1 311 1.6 140 7.3 3.0 3.3 1.5 1.5 1.5 1.5 3.1 2.6 7.5 2.4
Services 9.8 -41.8 38.0 43 46 132 6.1 3.1 3.0 3.0 2.2 2.0 1.8 7.3 5.9 3.8
Government spending 1.3 2.5 -48 -0.8 57 3.0 1.2 1.5 3.0 3.0 3.0 3.0 2.3 1.1 1.6 2.5
Residential investment 19.0 -355 630 36.6 127 -39 -48 60 -79 -75 -52 50 -17 6.1 10.8 -6.3
Non-residential investment -6.7 -27.2 229 13.1 10.8 5.6 6.3 5.2 1.7 1.7 1.7 1.7 2.9 -4.0 7.8 3.1
Non-residential structures 3.7 336 -17.4 -62 57 53 117 6.7 1.5 1.5 1.5 1.5 0.6 -11.0 -6.8 3.2
Equipment & software -15.2 -35.9 682 254 134 128 73 7.2 1.5 1.5 1.5 1.5 2.1 -5.0 15.6 3.9
Intellectual property 24 -11.4 84 10.5 169 2.5 2.5 2.0 2.0 2.0 2.0 2.0 6.4 1.7 71 2.1
Final domestic demand 4.6  -27.1  29.8 4.4 10.3 8.7 4.0 2.7 2.1 2.1 1.9 1.8 2.3 2.7 6.9 2.8
Exports 9.5 -644 59.6 223 -29 9.2 4.5 8.0 5.3 5.1 6.5 5.0 -0.1 -129 4.8 6.0
Imports -15.0 -54.1 93.0 299 6.7 4.5 6.8 8.4 4.8 3.5 1.8 3.2 1.1 9.3 12.4 5.0
Inventories (change in $b) -80.9 -287.0 -3.7 621 -929 -36.0 46.7 71.0 60.0 450 20.0 15.0 485 -77.4 -2.8 35.0
Real gross domestic product -5.0 -31.4 33.4 43 6.4 10.5 55 3.0 19 19 1.8 1.8 2.2 -3.5 6.5 3.0

Other indicators
Year-over-year % change unless otherwise indicated

Business and labour

Productivity 0.9 2.8 4.1 2.5 4.0 2.7 -06 -04 -17 -29 -1.0 0.0 1.7 2.6 1.4 -1.4

Pre-tax corporate profits -6.7 -19.3 3.5 0.7 127 326 6.7 9.4 10.1 5.2 3.2 2.6 0.3 -5.8 14.5 5.2

Unemployment rate (%)* 3.8 13.1 8.8 6.8 6.2 5.5 5.0 4.7 45 4.2 4.0 4.0 3.7 8.1 5.3 4.2
Inflation

Headline CPI 2.1 0.4 1.2 1.2 1.9 3.6 2.9 2.7 2.2 1.8 2.0 2.1 1.8 1.2 2.8 2.0

CPI ex. food and energy 2.2 1.3 1.7 1.6 1.4 2.6 2.2 2.3 2.5 2.3 2.3 2.4 2.2 1.7 2.1 2.4

External trade

Current account balance ($b)* -458  -653  -724 -754 -779 -808 -833 -853 -859 -857 -842 -843 -480 -647 -818 -850
% of GDP* -2.1 -34 -34 -35 -35 35 -36 -36 -36 -3.6 -35 -35 -2.2 -3.1 -3.6 -3.5
Housing starts (000s)* 1485 1086 1440 1575 1602 1315 1300 1300 1300 1300 1300 1300 1292 1397 1379 1300

Motor vehicle sales (millions, saar)* 15.0 11.3 153 161 169 17.0 17.2 17.4 17.6 17.7 179 181 17.0 145 1741 17.8

*Period average
Source: Bureau of Economic Analysis, RBC Economics
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Financial market forecast detail
Interest rates—North America

%, end of period

rbc.com/economics

20Q1 20Q2 20Q3 20Q4 21Q1 21Q2 21Q3 21Q4 22Q1 22Q2 22Q3 22Q4 2019 2020F 2021F 2022F
Canada
Overnight 0.25 025 025 0.25 025 0.25 0.25 025 0.25 0.25 050 0.75 1.75 0.25 0.25 0.75
Three-month 0.21 020 0.12 0.06 0.09 0.15 0.20 0.20 0.25 0.25 050 0.80 1.66 0.06 0.20 0.80
Two-year 042 029 025 020 0.23 030 040 045 0.60 0.75 1.00 1.20 1.70 0.20 0.45 1.20
Five-year 0.59 037 036 039 09 100 115 1.20 130 1.40 155 1.65 1.69 0.39 1.20 1.65
10-year 0.70 053 057 0.68 15 155 165 170 1.8 190 195 2.00 1.70 0.68 1.70 2.00
30-year 1.31 099 1.1 1.21 1.99 210 2.15 220 230 230 230 230 176 1.21 220 2.30
Yield curve (10s-2s) 28 24 32 48 133 125 125 125 120 115 95 80 0 48 125 80
United States
Fed funds* 0.13 0.13 013 0.13 013 0.13 0.13 0.13 038 0.38 0.63 0.63 1.63 0.13 0.13 0.63
Three-month 0.11 0.16 010 0.09 003 0.15 020 0.25 040 0.55 0.70 0.75 155 0.09 0.25 0.75
Two-year 0.23 0.16 013 0.13 0.16 0.20 040 060 09 1.10 130 1.50 1.58 0.13 0.60 1.50
Five-year 0.37 029 028 0.3 092 100 125 145 150 1.60 170 1.80 1.69 0.36 1.45 1.80
10-year 0.70 0.66 069 093 174 180 190 200 2.05 210 215 2.20 1.92 0.93 2.00 2.20
30-year 1.35 1.41 1.46 1.65 2.41 240 245 250 2.60 260 2.60 2.60 239 1.65 250 2.60
Yield curve (10s-2s) 47 50 56 80 158 160 150 140 115 100 85 70 34 80 140 70
Yield spreads
Three-month T-bills 0.10 0.04 0.02 -0.03 0.06 0.00 0.00 -0.05 -0.15 -0.30 -0.20 0.05 0.11 -0.03 -0.05 0.05
Two-year 0.19 0.13 0.12 0.07 0.07 0.10 0.00 -0.15 -0.30 -0.35 -0.30 -0.30 0.12 0.07 -0.15 -0.30
Five-year 0.22 0.08 0.08 0.03 0.07 0.00 -0.10 -0.25 -0.20 -0.20 -0.15 -0.15 0.00 0.03 -0.25 -0.15
10-year 0.00 -0.13 -0.12 -0.25 -0.18 -0.25 -0.25 -0.30 -0.25 -0.20 -0.20 -0.20 -0.22 -0.25 -0.30 -0.20
30-year -0.04 -0.42 -0.35 -0.44 -0.42 -0.30 -0.30 -0.30 -0.30 -0.30 -0.30 -0.30 -0.63 -0.44 -0.30 -0.30
Note: Interest Rates are end of period rates. * Midpoint of 25 basis point range
Interest rates—International
%, end of period

20Q1 20Q2 20Q3 20Q4 21Q1 21Q2 21Q3 21Q4 22Q1 22Q2 22Q3 22Q4 2019 2020 2021F 2022F
United Kingdom
Repo 0.0 0.170 0.10 0.170 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.75 0.10 0.10 0.10
Two-year 0.13 -0.08 -0.02 -0.16 0.11 0.05 0.10 0.15 0.20 0.20 0.25 0.25 0.54 -0.16 0.15 0.25
Five-year 0.20 -0.06 -0.06 -0.08 040 040 045 050 060 0.65 070 0.85 0.61 -0.08 0.50 0.8
10-year 0.34 0.17 023 020 08 08 09 100 1.05 1.15 120 1.35 0.83 0.20 1.00 1.35
30-year 0.82 064 078 0.76 1.4 135 150 165 1.8 1.85 190 2.00 1.33 0.76 1.65 2.00
Euro Area
Deposit rate -0.50 -0.50 -0.50 -0.50 -0.50 -0.50 -0.50 -0.50 -0.50 -0.50 -0.50 -0.50 -0.50 -0.50 -0.50 -0.50
Two-year -0.69 -0.69 -0.70 -0.71 -0.69 -0.60 -0.60 -0.60 -0.60 -0.60 -0.55 -0.50 -0.59 -0.71 -0.60 -0.50
Five-year -0.65 -0.70 -0.71 -0.74 -0.62 -0.55 -0.55 -0.50 -0.50 -0.45 -0.40 -0.30 -0.46 -0.74 -0.50 -0.30
10-year -0.48 -0.45 -0.53 -0.58 -0.29 -0.25 -0.20 -0.15 -0.05 0.05 0.15 0.20 -0.19 -0.58 -0.15 0.20
30-year 0.03 0.01 -0.09 -0.17 0.26 035 045 055 065 0.75 08 0.85 0.35 -0.17 0.55 0.8
Australia
Cash target rate 0.25 0.25 025 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.75 0.10 0.10 0.10
Two-year 0.24 025 0.16 0.08 0.08 0.10 0.10 0.10 0.10 0.10 0.50 0.60 0.92 0.08 0.10 0.60
10-year 0.77 087 084 097 174 180 18 190 205 210 220 230 137 097 190 2.30
New Zealand
Cash target rate 0.25 025 025 0.25 025 0.25 0.25 025 0.25 0.25 0.25 0.25 1.00 0.25 0.25 0.25
Two-year 0.52 019 005 0.27 046 060 070 0.80 09 100 1.05 1.10 1.25 0.27 0.80 1.10
10-year 092 072 050 097 19 210 215 220 220 225 230 240 1.78 0.97 220 2.40
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Outlook

Growth outlook
% change, quarter-over-quarter in real GDP

20Q1 20Q2 20Q3 20Q4 21Q1 21Q2 21Q3 21Q4 22Q1 22Q2 22Q3 22Q4 2019 2020 2021F 2022F
Canada* -79 -380 4.7 93 56 20 90 55 30 30 25 18 19 -53 63 40
United States* -5.0 -314 334 43 64 105 55 30 19 19 18 18 22 -35 6.5 3.0
United Kingdom -2.8 -195 169 13 15 37 31 23 04 04 04 04 14 -98 66 52

Euro Area -3.8 -115 126 -06 -03 14 20 14 06 04 04 04 13 -6.7 45 3.6
Australia -3 -70 35 32 18 06 09 08 08 07 05 04 19 -24 52 29

*Seasonally adjusted annualized rates

Inflation outlook
% change, year-over-year

20Q1 20Q2 20Q3 20Q4 21Q1 21Q2 21Q3 21Q4 22Q1 22Q2 22Q3 22Q4 2019 2020 2021F 2022F
Canada 18 00 03 08 14 32 30 26 20 20 23 24 19 07 26 22
United States 21 04 12 12 19 41 33 31 26 1.7 20 22 1.8 1.2 31 2.1
United Kingdom 1.7 0.7 06 06 06 18 19 23 20 18 18 18 18 09 17 1.9
Euro Area 11 02 00 -03 11 16 16 22 13 13 14 14 12 03 16 1.4
Australia 22 03 07 09 11 39 3.0 27 26 23 22 22 16 08 27 22

Exchange rates
End of period

20Q1 20Q2 20Q3 20Q4 21Q1 21Q2 21Q3 21Q4 22Q1 22Q2 22Q3 22Q4 2019 2020 2021F 2022F

AUD/USD 0.61 069 072 0.77 076 077 075 0.74 0.74 073 073 0.73 0.70 0.77 0.74 0.73
USD/CAD 1.41 136 133 127 126 120 122 1.25 1.26 1.27 127 1.27 130 1.27 1.25 1.27
EUR/USD 1.10 112 117 122 117 120 117 114 113 112 113 114 112 122 1.14 1.14
usb/JPY 107.5 107.9 105.5 103.3 110.7 107.0 103.0 100.0 102.0 104.0 106.0 108.0 108.6 103.3 100.0 108.00
USD/CHF 09 09 092 08 094 092 093 09 09 09 098 098 097 0.8 09 0.98
GBP/USD 1.24 124 129 137 138 138 131 125 122 119 120 1.20 1.33 137 1.25 1.20

Note: Exchange rates are expressed in units per USD, with the exception of the euro, GBP and AUD which are ex-
pressed in USD per local currency unit.
Source: Reuters, RBC Economics forecasts
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